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SUBJ: CHINA HIGHLIGHTS, NO. 12 

1 . MORE FAVORABLE CHINESE COMMENT ON NOTRE DAME SPEECH 

IN ONE OF SEVERAL FAVORABLE COMMENTARIES ON THE PRESIDENT S 
NOTRE DAME SPEECH IN THE PAST WEEK, HONG KONG'S PRC-OWNED 
"WEN WEI PAO" ON MAY 28 LINKED U.S. FOREIGN POLICY CHANGES 
TOWARD CHINA, KOREA, AND VIETNAM WITH A NEW CONFIDENT U.S. 

POTURE FREE OF ANY "FEAR OF COMMUNISM". IT ALSO IMPLIED THAT 
THE PRC FAVORED A POLICY OF "GRADUAL" U.S. TROOP WITHDRAWAL 
FROM SOUTH KOREA. 

2. CONCENTRATION OF PRC OIL DRILLING EQUIPMENT IN SOUTH 
CHINA SEA AREA 

THE PRC APPEARS TO BE STEPPING UP OIL EXPLORATION EFFORTS IN 
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THE CONTROVERSIAL SOUTH CHINA SEA AREA. A REPORTED PEKING 
PRESYXDISCLOSURE OF OFFSHORE DRILLING ACTIVITY IN THE AREA, 

CARRIED BY WIRE SERVICES, HAS SPARKED CONSIDERABLE SPECULATION 
ABOUT CHINESE INTENTIONS. BOTH OF ITS RECENTLY PRUCHASED 
SINGAPORE JAK-UP RIGS ARE IN THE AREA - THE SOUTH SEA I 
RELIABLY REPORTED TO BE DRILLING NEAR HAINAN ISLAND AND THE 
SOUTH SEA II IN A TEMPORARY ANCHORAGE NEAR HONG KONG. IN 
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ADDITION, A CATAMARAN-TYPE DEEP WATER DRILLING VESSEL, SIMILAR 
IN APPEARANCE TO CHINA'S KANT AN I (WHICH HAS BEEN OPERATING 
IN THE YELLOW SEA) HAS ALSO REPORTEDLY BEEN SEEN IN THE PEARL 
RIVER ESTUARY. IF THE CATAMARAN SIGHTING IS ACCURATE, IT MARKS 
A HEAVY CONCENTRATION OF THREE OUT OF CHINA'S FIVE 
OFFSHORE RIGS IN THE SOUTH CHINA SEA REGION AND SUGGESTS THE 
POSSIBILITY OF A SIGNIFICANT FIND OR AT LEAST VERY PROMISING 
SIGNS OF ONE. 

3. CONTINENTAL SHELF PROBLEMS 

RECENT MOVES BY JAPAN AND VIETNAM DISREGARDING CHINESE CLAIMS 
TO THE CONTINENTAL SHELF HAVE HIGHLIGHTED CONFLICTING OFFSHORE 
INTERESTS. PROSPECTIVE JAPANESE RATIFICATION OF THEIR SHELF 
AGREEMENT WITH SOUTH KOREA, DESPITE CHINA'S MAY 27 PROTEST 
THAT IT INFRINGES ONCHINA'S SOVEREIGNTY HAS BEEN MATCHED BY 
A RECENT VIETNAMESE DECLARATION OF A 200-MILE ECONOMIC ZONE 
THAT CONFLICTS WITH CHINESE CLAIMS IN THE SOUTH CHINA SEA. 

THE VIETNAMESE STATEMENT HAS THE APPEARANCE OF A DELIBERATE 
SLAP AT THE CHINESE. IT COINCIDES WITH INCREASED CHINESE 
OFFSHORE OIL DRILLING IN THE AREA, WHICH RAISES THE POSSI 
BILITY OF FURTHER FRICTION BETWEEN THE TWO COUNTRIES. 
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